
MPAT: Personal Complete Session 9

Wealth Accumulation

This Session:
Presenting and Closing a Wealth Accumulation Sale

Goal:
To Present and Close the Sale of a Wealth Accumulation 
Product





           Methods Presentation 
Wealth Accumulation
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Introduction To Planning Process

Life Insurance

Disability Insurance

Critical Illness Insurance

Long Term Care Insurance

Wealth Accumulation

Main Menu

Wealth Accumulation

Concept

Product Features

Principles of Investing

The 6 Principles of Investing

 Start today
 Reduce taxation/maximize grants
 Understand Risk & Return
 Invest systematically

 Diversify

 Rebalance
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Principles of Investing

1. Start Today
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Start at age 45, $2,000 per year with 6% compounded interest until age 65

Start at age 25, $1,000 per year with 6% compounded interest until age 65
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Principles of Investing

2. Reduce Taxation/Max. Grants
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Non-sheltered investment, $5,000 per year with 6% compounded interest for 30 years
Assuming 40% marginal tax

Tax-sheltered investment, $5,000 per year with 6% compounded interest for 30 years

$419,008

$271,849
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Principles of Investing

3. Understanding Risk & Return
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Principles of Investing

4. The Strategy ‐ Ideal

Buy Sell

Principles of Investing

4. The Strategy ‐ Usual Result

Buy Sell

Principles of Investing

4. Systematic Investing (Dollar Cost Averaging)

Buy Sell
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Principles of Investing

5. Diversification/Asset Allocation

 Asset Classes
 Geographically

 Management Styles

Principles of Investing

5. Diversification/Asset Allocation

Which type of investor you are?

 Conservative investor
 Moderate investor
 Growth investor
 Aggressive Growth investor
 Maximum Growth investor

Allocation
questionnaire

Principles of Investing

6. Rebalancing
 Rebalancing is systematically selling high

and buying low
 On a regular bases you reestablish the 

original asset mix by selling what has 
increased and reallocating to those 
funds which have decreased or grown at
a slower pace

 This will result in better performance 
over the long term



8

Investment Type

Comparison
Between Mutual Funds & Segregated Fund

Mutual Fund Segregated Fund

EQUITY MARKET

EXPOSURE
Yes Yes

MATURITY 
GUARANTEE

No Yes

RESET 
FEATURE

No Yes

DEATH BENEFIT 
GUARANTEE

No Yes

ESTATE PLANNING 
BENEFITS

No Yes

CREDITOR 
PROTECTION

No Yes



1
What is your investment horizon 
– when will you want to use
your invested money?

�� A. Under 3 years
�� B. 3 – 5 years
�� C. 6 – 10 years
�� D. 11 – 15 years
�� E. Over 16 years

2 What is our most important 
investment goal?

I want my investments to be secure. I also need my investments to 
provide me with modest income now, or to fund a large expense 
within the next few years.

I am more interested in having my investments grow over the long-
term. I am comfortable with short-term return volatility.

I want long-term aggressive growth and am willing to accept significant 
short-term market fluctuations.

3
Which of the following 
would best describe your 
level of investment 
knowledge?

Very limited (little to no knowledge) 

Basic (understand difference between stocks and bonds)

Average (aware of different investment options and levels of risk)

Extensive (thorough understanding of investment products and strategies)

4
Please indicate which 
statement reflects your 
overall view on managing 
risk.

I do not like risk and I am not prepared to expose my investments to any 
fluctuations in order to earn higher long-term returns.

I am prepared to experience modest fluctuations in order to generate a 
higher long-term return.

I am prepared to experience average fluctuations in order to achieve a 
higher long-term return.

I want to maximize my long-term returns and am comfortable with 
significant fluctuations. 

I want my investments to provide a maximum amount of income now 

I want my investments to grow and I am less concerned about 
income. I am comfortable with moderate market fluctuations.

Investor Profile Questionnaire MPAT: METHODS

Date:
Signature:

Name:

Investor Knowledge

Investment Goals

Risk Tolerance

A.

B.

C.

D.

E.

A.

B.

C.

D.

A.

B.

C.

D.
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If you owned an investment 
that fell by 20% over a 
period of six to nine months, 
what would you do?

A. Sell all of the remaining investment
B. Sell a portion of the remaining investment
C. Hold the investment and sell nothing
D. Hold the investment and purchase more

6 The following portfolios 
show a best and worst range 
of return possible in any 
given year. Which portfolio 
would you be most likely to 
hold?

7 If you could increase your 
chances of improving your 
investment returns by 
taking more risk, would 
you be:

A. Unlikely to take more risk
B. Willing to take a little more risk with some of investments
C. Willing to take a lot more risk with some of your investments
D. Willing to take a lot more risk with all of your investments

8 What type of investor are you? A. You may be reaching retirement or simply  prefer to take less risk.   
     Security of capital is your biggest concern.
B. You may be close to retirement or prefer to take less risk. Security is  
     quite important to you.
C. You want a balance between growth and security. You are willing to 
     accept some risk for potential higher returns over time.
D. Growth is more important but security is still a factor. You are 
     willing to accept risk for potential higher returns over time.
E. The growth of your money is your main concern and you plan to be 
      invested for a long time. You are very comfortable with riding out  
      the ups and downs of the market for potential higher long-term 
      results.

Question
 # A B C D E Your 

Points

Q1 0 2 6 10 15 CONSERVATIVE
(0 – 10)

If you are a 
conservative 
investor, you 
consider 
investment 
losses in 
any given 
year to be 
unacceptable. 
You like your 
investments to 
offer security.

MODERATE
(11 – 30)

If you’re 
moderate, this 
means you 
don’t mind 
a little bit of 
fluctuation 
in your 
investment 
returns, but 
you would be 
uncomfortable 
with significant 
ups and downs.

BALANCED
(31 – 55)

As a balanced 
investor, 
you prefer a 
consistent 
growth pattern 
with few 
fluctuations.

GROWTH
(56 – 75)

If you are a 
growth investor, 
you are willing 
to take a higher 
risk with your 
money in order 
to achieve 
potentially 
higher returns.

AGGRESSIVE
(76 or more)

Aggressive 
investors want 
long-term 
growth and you 
understand that 
a loss in one 
year may be 
the price you 
have to pay to 
achieve longer 
term growth.

Q2 0 4 6 10 15

Q3 0 2 3 5 -

Q4 0 2 6 10 -

Q5 0 4 6 10 -

Q6 0 3 5 - -

Q7 0 4 7 10 -

Q8 0 4 8 11 15

Your Total Score:

Investment Risk Profile

Investment Risk Profile

A. Portfolio return range (-1% to 8%)
B. Portfolio return range (-6% to 15%)
C. Portfolio return range (-12% to 22%)
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Growth of $100
with no acquisition costs or
taxes & all income reinvested
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$1,000
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$248,768
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U.S. Small Stock Total Return Index in CAD

World Markets ex-U.S. Total Return Index in CAD       

U.S. Large Stock Total Return Index in CAD

S&P/TSX Composite Total Return Index

Aggressive Portfolio (20% Fixed Income, 80% Equity)

Moderate Portfolio (40% Fixed Income, 60% Equity)

Conservative Portfolio (80% Fixed Income, 20% Equity)
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Asian currency crisis

1st Quebec referendum
60% vote NO

gov’t of Canada
20 yr bond 17.75%

5 year GIC 
17.5%

average family 
income $12,716

average family 
income $38,059

minimum wage 
$10.25/hr

1st class
stamp

59¢ +GST

Chrysler files for 
bankruptcy

average family
 income $82,325

RRSP

$7,500

RRSP

$14,500
RRSP

$16,500
RRSP

$15,500
RRSP

$18,000
RRSP

$19,000
RRSP

$20,000
RRSP

$21,000
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$22,000
RRSP

$22,450$4,000

RRSP

$5,500

RRSP
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RRSP RRSP RRSP RRSP RRSP

population 

(over 65) 7.8%

1st class
stamp 4¢

Avro Arrow terminated

CPP/QPP approved

dollar peaks at $1.06

CBC’s first colour TV broadcast
first Intel microchip

Parti Québécois wins
provincial election

Canada/U.S. auto pact signed

Canada’s 
first lottery 
($100,000 prize)

birth of
Parti Québécois

DJIA closes above 1,000

Chrysler bailout

Northland Bank & Canadian 
Commercial Bank go bankrupt

Canada/U.S. free trade approved

O&Y bankruptcy

PCs fall from 169 to 2 seats

first World Trade Center bombing

Meech Lake constitution failure

Iraq invades Kuwait

Berlin Wall torn down

9/11 attacks

NASDAQ down 78% from Mar 10 ‘00 close

Ontario’s top marginal 
tax rate 46.4%

Income Trust tax introduced

Lehman Brothers 
files for bankruptcy

GM files 
for bankruptcy

30% foreign content rule eliminated

Nortel low $0.67

WorldCom

Enron

Nortel high

$124.50–34.2% of TSE 300

largest TSE 300 company
BCE Inc. 6.6%

Confed Life fails

capital gains exemption eliminated

Charlottetown referendum defeated

GST starts

2nd Quebec referendum
50.4% vote NO

Mexican peso crisis

Bre-X

Russian debt default

Korean War

Canada’s first TV broadcast

U.S.
subprime

crisis

TSE 300 3,000 

TSE 300 5,000 

TSE 300 11,389

minimum wage 
$1.00/hr

minimum wage 
$2.90/hr

minimum wage 
$6.85/hr

OAS starts for those over 70

OAS reduced from 70 to 65

DJIA 2,000 DJIA 3,000 DJIA 5,000 DJIA 11,723 DJIA 7,286 (down 38%)

capital gains tax introduced

capital gains exemption
frozen at $100,000

capital gains exemption 
introduced

Hypothetical Moderate Portfolio 
down 29% from 2000 high

Dow Jones Industrial
Average (DJIA) closes 
above 500

IBM PC
introduced
$3,405 U.S.

TSE 300
closes above 1,000

TSE 300 2,000

Canada’s first
gold coin,

the Maple Leaf,
goes on sale

5 year mortgage
21.5% 

RRSP started with

a limit of $2,500

National Energy
Program

Ontario’s top marginal 
tax rate 50.3% 

Canada’s population

13,712,000

S&P/TSX 
5,695 (down 50%)

S&P/TSX 
7,567 (down 50%)

S&P/TSX 
drops 840.93 points in a
single day – most in 8 years

Ontario’s top marginal tax rate 
drops from 82.4% to 59.5% 

life expectancy
of a 65 yr old
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life expectancy
M-66.5 yrs

F-71.0 yrs

life expectancy
M-78.3 yrs
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population 

(over 65) 13.9%

Canada’s population

34,349,200

Wall Street

Reform Act

Japan earthquake

and tsunami

Canada hosts

Winter Olympics

S&P/TSX
15,073
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Intermediate Crude)
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Hypothetical value of $100 invested at the beginning of 1950. Assumes reinvestment of income and no transaction costs or taxes. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index. Past performance is no guarantee of future results. Government bonds and Treasury bills are guaranteed by the full faith and credit of the Canadian government as to the timely payment of principal and interest, while stocks are not guaranteed and have been more volatile than the other asset classes. Furthermore, small stocks are more volatile 

than large stocks and are subject to significant price fluctuations, business risks, and are thinly traded. International investments involve special risks such as fluctuations in currency, foreign taxation, economic and political risks, liquidity risks, and differences in accounting and financial standards. Canadian recessions are defined as two or more consecutive quarters of negative GDP growth, while U.S. recession data is from the National Bureau of Economic Research (NBER). Gold prices are from London Bullion Market Association and represent the London P.M. daily closing prices per troy ounce. 

Gold and oil prices quoted in U.S. dollars. Hypothetical portfolios were created for illustrative purposes only. They are neither a recommendation, nor actual portfolios. All income was reinvested and the portfolios were rebalanced every 12 months. Returns are compound annual returns, and risk is calculated as the standard deviation of calendar-year returns. The worst 5-year calculations are out of 679 rolling 60-month periods. Source: U.S. Small Stocks—represented by the fifth capitalization quintile of stocks on the NYSE for 1950–1981 and the performance of the Dimensional Fund Advisors, Inc. 

U.S. Micro Cap Portfolio thereafter; World Markets ex-U.S.—Global Financial Data for 1950–1969 and Morgan Stanley Capital International (MSCI) World ex U.S. Index thereafter; U.S. Large Stocks—represented by the Standard and Poor’s 90® index from 1950 through February 1957 and the S&P 500 index thereafter, which is an unmanaged group of securities and considered to be representative of the U.S. stock market in general; S&P/TSX Composite—Canadian Financial Markets Research Center for 1950–1955 and Standard and Poor’s/TSX Composite Index total return series thereafter, which 

replaced the TSE300 Total Return Index on May 1, 2002; DEX Long Bond Index—PC-Bond, a business unit of TSX, Inc.; 5 Year Guaranteed Investment Certificates—Bank of Canada; 90 Day Canada Treasury Bills—Bank of Canada; Consumer Price Index—Statistics Canada; Gross Domestic Product—Bank of Canada for 1950–1992 and Statistics Canada thereafter (the second-quarter 2011 GDP value is an average analysts’ estimate); Canadian Dollar in U.S. Dollars—Bank of Canada; Prime Rate—Bank of Canada; Government of Canada Long Term Bond Yield—Bank of Canada. A contraction is 

defined by a time period when the stock market value declined from its peak by 20% or more. Expansion measures the recovery of the index from the bottom of a contraction to its previous peak and the subsequent performance of the index until it reaches the next peak level before another 20% decline. ©2011 Morningstar. All Rights Reserved. 

Recessions

CANADA
U.S.A. as per NBER

Hypothetical Portfolios
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Rolling Period Portfolio Performance
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Put RBC Select Guaranteed Investment Portfolios sheets here
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